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This lecture will be on shared prosperity. Economic Growth enhances total prosperity, increasing the economic pie 
in society, but the pie distribution determines how the population shares the pie. 

Economists are deeply divided, and some believe that society must focus on policies to enlarge the pie and then have 
policies to divide the pie equitably. The belief is that expanding the pie size and dividing the pie are mutually exclusive. 
We do not share this view; we view the two phenomena as interrelated. 

Based on a social welfare framework, we have developed an integrated methodology to evaluate growth and distribution 
simultaneously. Linking the two phenomena gives rise to four development goals: (i) pro-poor growth, (ii) inclusive 
growth, (iii) pro-poor development, and (iv) inclusive development. The literature has not distinguished these four goals. 
These four goals provide an alternative characterization of shared prosperity.

The paper defines the four goals, providing a methodology to operationalize them using real-world data. The empirically 
measured goals inform at what rate the shared prosperity is enhancing in any country or the world. The methodology is 
applied globally to determine whether the growth and development have been pro-poor and inclusive in 173 countries 
over the two 
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